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The  aereoment  concerning  the  construction  and  man‘>geinent  of 
the  Chinese  Eastern  Rai3v/py,  signed  In  Berlin  on  August  27  (Sep¬ 
tember  8),  1896. 

Between  HSU,  Chinese  kinlstrr  Plenipotentiary,  to  St. Peters¬ 
burg,  acting  under  the  Imperial  Ordinance"  of  July  20,  13th  ymr 
of  Kv/engchu  (August  16,23,1896)  as  the  first  party,  and  the  Russo- 
Chincse  Bank,  as  tho  second  party,  the  following  agrceifient  has 
been  concluded: 

THE  AGREFMENT:  Tho  Chinese  Government  shall  pay  into  tho 
Russo-Chincse  Bank  tho  amount  of  000, 000  taels  in  silver  curren¬ 
cy,  and  shall  have  an  interest  in  £ho  said  Bank,  according  to  the 
ratio  of  the  said  paid-up  funds  and  on  tho  terms  agreed  upon  in 
the  contract,  drawn  for  the  purpose. 

Tho  Chinese  Government  has  decided  on  the  construction  of  a 
railway  that  should  open  a  direct  traffic  between  Chihtah  Cheng 
and  the  South  Ussuri  Railway  in  Russia,  and  it  shall  entrust  tho 
Russo-Chlnose  B^'nk  with  the  construction  and  management  of  such 
a  railway  on  the  following  terns: 

ARTICLE  I. 

In  order  to  construct  and  manage  the  said  railvray,  the  Russo- 
Chinese  Bank  shall  establish  a  company  by  the  name  of  the  Chinese 
Eastern  Railw'-y  Company.  Tho  Oilnese  Government  shell  grrnt  a 
se"!  for  the  use  of  the  said  company.  The  articles  oi  corporation 
of  the  said  company  shall  follow  the  Russian  practice  regarding 
tho  formation  of  rallv/«y  companies. 

The  share-certificates  shall  bo  held  only  by  Hussinr  or 
Chinese  nationals.  The  President  of  the  Comrany  shall  be  appointed 
by  the  Chinese  Government,  but  his  salary  shell  be  paid  by  the 
company.  He  may  live  in  Peking. 

The  President  of  the  Chinese  Eastern  Railway  Con.pany  owes 
the  duty  ospocially  to  observe  the  good  faith  of  the  B^n  and  the 
Company  to  put  their  agreements  v/ith  the  Chinese  Governmen’'  into 
full  practice,  and  to  supervise  the  rrlatlcns  of  the  Bank  an.  the 
Company  with  the  Chinese  Government  os  well  as  v/lth  the  Chinese 
central  and  local  authorities.  He  I.:'  also  held  responsible  for 
the  examination  of  all  accounts  brtv/ern  the  Chinese  Gov«'rnment  and 
the  Russo-Chlnese  Bank. 

In  order  to  facilitate  all  negotiations,  the  Russo-Chineso 
Bank  shall  have  an  agent  residing  in  Peking. 

ARTICLE  II. 


The  construction  zone  of  tho  said  railway  shall  be  defined 
by  forming  a  committee  to  represent  the  President  of  tho  sold  com¬ 
pany  after  his  appointment  by  the  Chinese  Government  and  this  com¬ 
mittee  consulting  and  agreeing  with  the  engineers  of  the  Company 
end  the  local  authorities.  The  greatest  possible  efforts  shall  be 
made  to  avoid  cemeteries,  tombs,  towns  and  villages. 


ARTICLE  III. 
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The  Company  shall  set  about  the  construction  work  within 
twelve  (12)  months  of  the  day  on  7/hlch  the  Imperial  sanction  shall 
be  given  this  agreement,  and  carry  out  the  work  in  such  a  wb’^  as 
to  complete  the  construction  of  the  entire  fallw»>y  within  six  (6) 
years  of  the  day  on  which  the  construction  zone  is  defined,  and 
the  Company  entitled  freely  to  deal  with  the  lands  reoulred  for  the 
sold  construction  work.  The  gauge  shall  be  that  of  the  Russian 
railways  (5  Russian  feet  or  4'  2^"  Chinese  feet). 
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ARTICLE  IV. 

The  Chinese  Government  sh«ll  Instruct  the  locsl  nuthoritiea 
to  meke  the  best  possible  efforts  In  assisting  the  Company  to  ac¬ 
quire  at  current  pblce  the  material,  labor  and  land  and  water 
transport  facilities  hecessary  for  the  railway  construction,  and 
also  food  for  personnel  and  animals  employed  In  the  work,  accord¬ 
ing  as  necessity  may  arise.  The  Chinese  Government  has  the  ob¬ 
ligation  to  take  measures  to  facilitate  the  transportation  of  suci 
supplies. 

ARTICLE  V. 

The  Chinese  Government  has  the  obligation  to  take  measures 
to  safeguard  the  reilv/ay  and  Its  personnel  against  all  Injuries. 

If  found  necessary  for  such  purposes  as  the  supervision  of  the 
railway,  the  Company  has  the  right  to  employ,  at  Its  discretion, 
some  number  of  foreigners  or  natives. 

Criminal  cases  and  lawsuits  In  the  railway  zone  shall  be 
disposed  of  by  the  loc"l  authorities,  according  to  the  stipulation 
of  the  treaty, 

ARTICLE  VI. 

Of  the  lands  held  necessary  for  the  construction,  operation 
and  protection  of  the  railway,  and  also  of  the  lands  lying  along 
the  railway  and  held  necessary  for  the  acquisition  of  earth,  sand, 
stone,  lime,  etc,  those  owned  by  the  government  shall  be  deliver¬ 
ed  to  the  Company  without  compensation,  while  these  privately 
owned  shall  be  handed  over  to  the  company  by  the  proprietors,  at 
current  prices,  either  by  lump  payment  or  by  annual  Inst'^llment 
payment. 

The  lands  belonging  to  the  Company  shall  be  exempted  from 
all  forms  of  property  tax.  The  Company  shall  have  absolute  and 
exclusive  administrative  power  over  Its  lands. 

Within  Its  lands,  the  Company  shall  have  the  right  to  build 
all  kinds  and  manners  of  buildings,  and  to  construct  and  operate 
telegraphic  works  necessary  for  the  rallv/ay.  The  revenues  of  the 
Company,  the  Income  end  f«res  obtained  through  the  transporatlon 
Tf  passengers  and  freight,  and  the  use  of  the  telegraphic  system 
shall  be  totally  exempted  from  taxation  or  any  ether  monetary  Im¬ 
position  with  the  exception  of  the  mines  which  are  to  be  placed 
under  a  special  agreement. 

ARTICLE  VII. 

Any  articles  and  materials  necessary  for  the  construction, 
operation  and  repair  of  the  railway  shall  be  exempted  from  all  cus¬ 
toms  duties,  as  well  as  all  Internal  duties  and/or  taxation. 

ARTICLE  VIII. 

The  Conpan'-  has  the  responsibility  to  s@«Ritb0!t^/\R«a^P<0ois  ■org/doc/cbdSOa/ 
troops  and  munitions  to  be  transported  via  Japanese  railway,  shall 
be  brought  straight  from  one  Russian  station  to  another,  being  on 
no  account  stopped  on  the  way,  except  In  cases  of  grave  necessity. 

ARTICLE  IX. 

Those  of  the  non-Chinese  passengers  who  wish  to  leave  the 
region  attached  to  the  railway  arc  required  to  have  a  passport  of 
the  Chinese  Government.  The  Company  has  the  responsibility  to  see 
that  a  non-Chlnesc  passenger,  without  the  Chinese  Government's 
passport,  shall  not  leave  the  territory  attached  to  the  railway. 
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ARTICLE  X. 

Passengers'  baggage  and  the  freight  transported  from  one 
Russian  station  to  another  via  the  railway  shall  be  exempted  from 
customs-dutlcs  as  well  as  from  all  Internal  duties  and  taxations. 

The  Company  shall  transport  such  goods,  excepting  passengerw'  bag¬ 
gage,  In  special  freight  cars.  Such  freight  cars,  on  arriving  at 
the  Chinese  border,  shall  be  sealed  by  the  Chinese  customs  auth¬ 
orities  and  shall  not  before  the  same  customs  authorities  ascer¬ 
tain  the  intactness  of  the  said  seal,  be  permitted  to  leave  the 
Chinese  border.  When  the  seal  is  attested  to  have  born  broken  on 
the  wpy  without  permission,  the  freight  thereunder  shifll  be  con¬ 
fiscated. 

The  goods  imported  from  Russia  to  China  by  the  railway,  or 
exported  from  China  to  Russia  by  the  same  route,  shall  incur  the 
payment  of  66.6^  of  the  Chinese  maritime  import  or  export  duties. 

The  goods  transported  into  the  interior  shall  incur  the  fur¬ 
ther  payment  of  transit  duties  equal  in  amount  to  half  the  import 
duties  paid  for  the  same  goods.  Such  transit  duties  shall  exempt 
the  same  goods  from  the  payment  of  all  additional  and  complemen¬ 
tary  imposts.  Goeds  carried  into  the  interior  without  paying  such 
passage  duties,  ere  liable  to  the  payment  of  all  carrier  taxes  and 
like  duties  to  be  imposed  in  the  interior. 

ARTICLE  XI. 

The  Company  shall  fix  fares  for  the  transportation  of  pas¬ 
sengers  and  freight  charges  end  for  the  loading  and  unloading  of 
freight.  But  it  has  the  obligation  to  transport  Chinese  official 
malls  free  of  charge  and  troops  and-munitions  of  the  Chinese  army 
and  navy  at  half  fare. 

.  «  •  . .  •  ARTICLE  XII.  ... 

, .  ,»  ,  .  . 

The  .Ohineso  Government  shall  grant  the  Comoanv  such  comp.lete 
and  exclusive  rights  as  to  manage  the  railway  solely  at  its  own - 
accounts  and  risk,  so  that  the  Chinese  Government  shall  bo.  totally 
free  of  ll8blli,ty  for  any  case  of- loss  whatsoever  on  th“  part  of  • 
the  Company  during  the  time  of  the  construction  of  the  railway  and 
further  fpr  a  period  of  eighty  (fO)  years  from  the  day  of  the  com¬ 
pletion  of  the  work  and  the  commencement  of  the  operation  of  the 
railway.  After  tho  lapse  of  the  said  period,  the  rpilwpy,  together 
with  all  the  property  accessory  to  it,  shall  be  .delivered  fre<’*  to 
the- Chinese  Government.  •  •  .  •  v'  . 

After  the  lapse  .of  a  period  of  thirty-six  (36)  years  from 
tho  day  of -the  completion -of  the  entire  railway  construction  and 
tho  commencement  of  the  oporatljon  of  the  same  rallv/ay,  the  Chinese 
Government  has  the  right  to  buy  back  the  said  rallv/ey,  on  the  re¬ 
payment  of  all  the:  investments  as  well  as  all  the  debts  and  11a-  > 
bilitles  and  the  interests  thereon  that  may  concern  the  said  rail¬ 
way. 

In  C'»se  net  profits  exceed  the  amount  of  the  dividends  to 
the  shArcholdcrs  and  thereby  part  of  the  capl€W%L:^p:^.j<,^ijv^gii-to^i|Bjgrg/doc/cbd80a/ 
amount  thus  repaid  shall  be  deducted  from  the  price  of  tho  repur.- 
ohaso.  •  .  •  •• 
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The  Chinese  Government  can  in  no  case  possess  the  railway 
unless  it  previously  deposits  the  price  of  the  said  repurchase 
with  the  National  Bank  of  Russia. 

On  the  day  of  the  completion  of  the  railway  construction 
and  the  commencement  of  the  oper''tion  of  the  same  railway,  the 
Company  shall  pay  the  Chinese  Government  5,000,000  tael> In  sil¬ 
ver  currency. 

August  27  (September  8),  l8v6.  In  Berlin. 

UKTOliSKY  (Seal) 

ROTSTEIN  (Seal) 

of  the  Russo-Chlnese  Banl 

August  2,  22nd  year  of  Kwang-Chu. 

HSU  (Seal) 


Note:  This  agreement  is  contained  in  the  collection  of  the 
treaties  concerning  Sin.f-Jajianese  relations,  but  as 
that  translation  has  some  wrong  characters  and  omis¬ 
sions  In  Article  VI,  we  present  heve  a  new  translation 
from  the  original. 
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CERTIFICATE 

STATEMENT  OP  SOURCE  AND  AUTHENTICITY. 


I,  HAYASHI,  Kooru,  Chief  of  the  Archives  Section,  J’tpen- 
cse  Foreign  Office,  hereby  certify  that  the  document  hereto  at¬ 
tached  in  Japanese,  consisting  of  eight  (8)  pages,  and  entitled 
"Contract  for  the  Construction  and  Exploitation  of  Chinese  Eas¬ 
tern  Railway.  August  27,  18^6"  -  is  an  exact  and  triie  copy  of 
an  official  translation  of  the  Japanese  Foreign  Office. 

Certified  at  Tokyo,  on  this  8th  day  of  January,  19-^7. 


Witness:  Nagaharu  Odo 


-KiJlAXASHL- 
Slgnaturc  of 
Official 


TRANSLATION  CFaTIFICATE. 


I.  WILLIAM  E.  CLARKE,  r.f  the  Defense  Language  Branch,  here¬ 
by  certify  that  the  foregoing  translation  described  in  the  above 
certificate  is,  to  the  best  of  my  knowledge  and  belief,  a  cor¬ 
rect  translation  and  is  as  near  as  possible  to  the  meaning  of 
the  original  document. 


/s/  WILLI  Air,  E.  CLARKE 


Tokyo,  Japan 

Date:  27  January  19^7 
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